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tubject: Instructional Order reéarLing exemption from Service tax'in DIB .

Delhi Jal Board is constituted under an Act of the Legislative "Assembly and is a
Governmental Authority discharging the functions of waf_er.sup_bly, sewerage and sewage
disposal, drainage, and matters connected therewith within the National Capital Territory of
Delhi. The Department of Reve ue, Minister of Finance, Gd\}grnment of India has vide
Notification No. 25/2012-Service Tax dated 20™ June, 2012 notified exemption of service
tax on services provided to a governmental autherity by way of carrying out any activity in
relation to zny function ordinbrily entrusted to DJB. The order will'be effective from 1* July,

2012, In vizw of the above, service tax would be inadmissible on most of services
outsourced by DIB to its Contractors. !

Further, even under current dispensation, a number of contracts that are currently in force
are-exempt from service tax.

Hence, for all fases, including the current/ existing contracts, where claims of service tax -
reimbursemer{t are forwarded by our Contractors, payment may not be released without
-the explicit concurrence of the Director (F&A). The contractors may also be advised to take
legal opinicn about admissibjlity and amount of service tax due against DJB contracts before
depositing the same. The ‘Cpntractors would also need to submit a certificate from their °
Chartered Accountant about amount paid against each specific DIB work before claiming

the same. DB will not be bound to reimburse any inadmissible or excess service tax paid Ly
Contractors.

i

- For all future tenders, the followjng clause n"nay',alsp be inserted in the tender documents:

“In terms! of‘ Notification Np. 5{2012~Service Tax dated 20 June 2012, issued by the
Depariment of Revenve, Mipis of Finance, Government of India, the Services provided by

a Contractor/ Operator to DJB in context of carrying out gny activity in relation to gy
function ordinarily entrusted to DJB is exempt jrom service tax. This is, however, subject to

“any further amendiients/ clar{ﬁcations issued by the Government of India or any
decision/ruling of the Court, in this regard,
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The Contracter/ Operaior.fmj);. accorﬁ_irzgl_)_f: obtain cn independent legqlf’ opinion on the 3 5 {T
anplicability and quantum o sep Vice tax on. ’th’:é:a;'tfviries under ihis coniract. Service tax, if ¢ :“ﬁ'* S

appie=ble, shall he reimbursed b the DJB to the Coritractor/ Operator against a stateme:t
Jrem Contractor's/ Operatoys C, riered-Accountant as ro the amount of service tax paid St
against. ghe. awlarded work. D.l’B, %
ODinlos o8 the applicabillly and valuastion of service tax, at ifs own cost, 0 as 10 asesrigiy

the correciness of the Contractor's/ Operator’s claim for service lax reimbursement. In the SR
event where DJB. is of the c_omidere,d opinion that service ta is not applicable or paid in

L cess. DJB may reject the claiy to that extent. Further, in case where DJB has already

reimbursed service ‘tax erroneously, DJB reserves the right to claim back the amount. of

service tax-reir:bursed Béxgl{:i a&n%ible limits. "

however, reserves the ri ht to get an indepéhdem legal

This issues witi;r the approval of the CEO.
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